
Diocesan Advance Fund 
Policy Guidelines 

 
 

The Standing Committee, as required by the By-Laws for administration of the Diocesan 
Advance Fund, has adopted the following policy guidelines which will govern the use of 
the Diocesan Advance Fund. 
 
1. Permissible Loan Purposes 

The Fund is a revolving loan fund which provides low-cost financing to existing 
parishes and missions of the diocese for the purpose of making capital 

improvements, such as building expansion, facilities improvements, renovations, 
or major repairs, and for the purpose of building new missions to meet the needs 
of under-served communities. 
 

2. Responsibility of Applicants 
To be eligible, applicants must be able to demonstrate the following: 

a. complete and timely filing of parochial reports; 
b. compliance with canonical requirements concerning audits of 

financial records; 
c. current and full payment of Diocesan Fair Share; 
d. compliance with Clergy Compensation Guidelines; 
e. compliance with the Denominational Health Plan and the Lay 

Pension System, as adopted by the diocese of New Hampshire; 
f. compliance with terms of any other indebtedness. 

 
Eligible applicants must complete the Diocesan Advance Fund Loan Application.  
Incomplete applications are returned to the applicant. 
 
Applications must be submitted to the Diocesan Finance Committee prior to the 
commencement of any work.  Except in bona fide emergencies, loans are not 
approved for work already in progress or previously completed. 
 
Applicants meet in person with the Finance Committee to review their 
application, following which the Finance Committee makes a recommendation to 
the Standing Committee regarding approval.  Depending on the circumstances, 
applicants may subsequently be required to meet in person with the Standing 
Committee before a final decision is made.  Applicants should expect the loan 
approval process to take 60-90 days. 
 
Upon completion of a project for which a loan was made, applicants must provide 
a written report to the Finance Committee providing the details of how loan 
proceeds were used.  In the event that proceeds exceed actual cost, the applicant 
will remit the excess to the DAF. 



 
3. Loan Terms 

a. Maximum Amount 
No loan shall be made for an amount exceeding ten percent (10%) of the 
fair market value of the Fund as of the preceding year-end.  The Standing 
Committee approves and publishes the loan limit as soon as possible 
following receipt of the year-end valuation. 

 
b. Interest Rate 

The Standing Committee approves and publishes the interest rate annually 
based on an evaluation of prevailing market rates.  It is incumbent upon 
the Standing Committee to establish a rate which is lower when compared 
to the market. 

 
c. Length and Repayment Requirements 

The typical loan is made for a period of five (5) years, although the 
Standing Committee may approve loans for a period of up to fifteen (15) 
years. 
 
Loans are repaid in equal monthly installments spread over the term of the 
loan.  No balloon payments are permitted. 
 
Any loan past due more than 90 days is considered delinquent and the 
applicant is required to meet with the Standing Committee to discuss 
repayment options, such as loan restructuring, extension of time or other 
remedies. 

 
4. Loan Forgiveness 

The Standing Committee may approve forgiveness of a portion of any loan made 
for a capital project under the following conditions: 
 
a. The capital project results in improved energy efficiency and reduced 

environmental impact, and 
 
b. The parish or mission raises a portion of the money necessary to perform 

the project. 
 
The amount of forgiveness is one dollar ($1.00) for each one dollar ($1.00) raised 
specifically for the capital project and promptly remitted against the loan.  
Forgiveness only applies to fundraising campaigns specifically tied to the capital 
project for which the loan is made. 


